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TAX PLANNING UPDATE: PERSONAL TAX REFORM 

For the individual taxpayer, the intended tax reform should cut tax rates and simplify 

the Internal Revenue Code. As it stands, the Republican tax reform generally 

reiterates the proposals made by President Trump this past April. 

Analysts were originally projecting a 50% chance of Congress passing modest tax cuts 

by the end of March 2018; however, this probability declines daily as Republicans 

express their lack of support for tax cuts without stable national debt. Most likely any 

reform that passes will be significantly altered from the current proposal, but it is 

important to provide a brief summary of the tax reform as proposed and our thoughts 

on its ultimate effect on you. 

The “Unified Framework for Fixing Our Broken Tax Code” outlines high-level 

recommendations for individuals and companies. The table provided on page 8 

summarizes how the current tax law could change for individuals: 
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3Q17 ECONOMIC OVERVIEW: CORPORATE TAX REFORM 

On September 27th, the Trump administration released its highly-anticipated 

blueprint for tax reform, entitled the “Unified Framework for Fixing Our Broken Tax 

Code” (“the Framework”). Therefore, in this month’s edition of INSIGHTS, the 

Investment Team and the Wealth Advisory Team have collaborated to provide an 

initial overview of the potential implications of the administration’s tax reform 

proposals for both the corporate and individual tax codes. In particular, the 

Investment Team will focus on the potential direct investment implications of 

corporate tax reform, as well as how the aggregate impact of the administration’s 

corporate and individual tax reform proposals may translate to portfolio management. 

After temporarily fading into the background earlier this year amidst the competing 

priorities of the Trump administration’s policy agenda, tax reform has returned to the 

spotlight. The renewed focus on potential corporate tax reform stimulated a resurgent 

rally in investments with high sensitivities to changes in the corporate tax structure. 

Furthermore, the reemergence of corporate tax reform reignited latent incremental 

concerns surrounding municipal fixed income markets that materialized in the 

aftermath of the 2016 U.S. presidential election. 

After the Trump election, the increased probability of corporate tax reform was a 

positive catalyst that fueled sizable sector- and industry-level gains and sparked stock-

specific outperformance for individual companies with high effective tax rates and/or 

substantial foreign earnings held overseas, as they stood to benefit directly from 

corporate tax reform. For more information on the performance of financial markets 

following the election, please refer to the Investment Team Overview in this year’s 

January edition of INSIGHTS (January 2017 INSIGHTS). 
Continued on next page 
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SUMMARY OF CORPORATE TAX REFORM PROPOSALS 

The Framework released in September provides high-level 

details on the administration’s proposals for key items 

within the corporate tax code, including the headline 

corporate and small business income tax rates, the 

treatment of capital expenditures, corporate interest 

expense, and the taxation of foreign earnings. 

Table I provides an overview of the Framework’s proposals 

and compares them to the current tax laws. 

HEADLINE CORPORATE TAX RATE 

The Framework includes a proposed reduction in the 

headline corporate tax rate from 35.0% to 20.0%. 

 

 

SMALL BUSINESS INCOME TAX RATE 

Small business income would be taxed at 25.0% (vs. 35.0% 

for high-income earners). Per the blueprint, it is assumed 

that provisions designed to prevent wealthy individuals 

from reclassifying “wage income” as “pass-through 

income” in order to avoid the top personal income tax rate 

will be incorporated into final legislation. 

For more information on how this particular proposal may 

impact individual taxes, please refer to the Wealth 

Advisory Overview. 

TREATMENT OF CAPITAL EXPENDITURES 

Proposal would allow businesses to write off (i.e., expense) 

100% of the costs of any new capital investments made in 

depreciable assets, excluding structures, made after 

September 27th 2017 over the next five years. 
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MONTHLY INDEX REVIEW (USD TOTAL RETURN) 

DATA AS OF OCTOBER 31ST 2017 
OCTOBER 

2017 2016 2015 
2017 
YTD 

S&P 500 +2.33% +11.96% +1.38% +16.91% 

Dow Jones Industrial Average +4.44% +16.50% +0.21% +20.58% 

NASDAQ Composite +3.61% +8.87% +6.96% +26.07% 

Russell 2000 +0.85% +21.31% -4.41% +11.89% 

MSCI Emerging Markets +3.51% +11.60% -14.60% +32.64% 

MSCI EAFE +1.53% +1.51% -0.39% +22.31% 

Barclays US Aggregate +0.06% +2.65% +0.55% +3.20% 

Continued on next page 
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TABLE I: CORPORATE TAX REFORM PROPOSALS VS. CURRENT TAX LAW 

CORPORATE TAX ITEM 
ADMINISTRATION 

PROPOSAL 
CURRENT 
TAX LAW 

Corporate Tax Rate 20.0% 35.0% 

Small Business “Pass-Through” Tax Rate 25.0% 39.6% 

Business Expensing 100% Expensing for Next 5 Years Accelerated Depreciation 
2017 = 50.0% 
2018 = 40.0% 
2019 = 30.0% 

Corporate Net Interest Deductibility Partial Limitation Unlimited 

Corporate Foreign Income Tax Rate Territorial System 
Tax Foreign Profits @ Reduced Rates 

No Additional U.S. Income Tax 

Repatriated Earnings 
Taxed @ 35.0% 

Tax Treatment of Imports & Exports No Border-Adjusted Tax (“BAT”) N/A 

One-Time Tax on Untaxed Foreign Profits Similar to Prior Proposals N/A 
Source: U.S. Department of the Treasury, The Tax Policy Center, Goldman Sachs Global Investment Research 

https://www.treasury.gov/press-center/press-releases/Documents/Tax-Framework.pdf
http://www.taxpolicycenter.org/publications/preliminary-analysis-unified-framework/full
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INTEREST EXPENSE DEDUCTIONS 

The Framework includes a proposal for the 

“partial limitation” of corporate deductions 

of net interest expenses. 

ELIMINATION OF TAXES ON OVERSEAS PROFITS 

The proposal would provide a 100% 

exemption for dividends from foreign 

subsidiaries, provided the U.S. parent owns 

at least a 10.0% stake. Under the proposed 

“territorial” tax system, foreign profits 

earned by U.S. corporations would not face 

an additional U.S. tax when those profits are 

“repatriated” (i.e., brought back to the U.S.).  

The Framework also includes a proposal to 

treat foreign earnings accumulated overseas 

as repatriated and subject to taxation at 

different rates based on the liquidity of the 

underlying assets held overseas, with illiquid 

assets taxed at a lower rate vs. those assets 

held in cash and cash equivalents: while no 

specific rationale for this differentiation in 

tax rates was provided within the 

Framework, it is presumably included to 

reflect a given corporation’s ability to fulfill 

or self-fund the associated tax liability from 

those foreign earnings held overseas. In an 

effort to prevent excessive taxes payable in a 

given year, the proposal would allow for a 

corporation to “spread out” the associated tax 

liability on accumulated overseas profits over 

a five-year period. 

INVESTMENT & PORTFOLIO IMPLICATIONS 

In the immediate aftermath of the 2016 U.S. 

presidential election, the increased 

probability of fiscal policy stimulus in the 

form of corporate tax reform drove a sharp 

rotation into investments poised to derive the 

greatest benefit from corporate tax reform. 

Amongst the perceived beneficiaries of 

corporate tax reform exhibiting earlier 

outperformance were sectors, industries, and 

individual companies with a high degree of 

sensitivity to changes in the corporate tax 

structure: specifically, companies with high 

effective tax rates and/or substantial foreign 

earnings held overseas. 

After several months with little to no 

progress and an unwinding of the 

outperformance of the aforementioned 

assets, corporate tax reform has returned to 

the forefront of the administration’s policy 

agenda this fall, reigniting investor interest in 

these investments and fueling outsized 

relative gains once again. This 

outperformance, however, has come at the 

expense of other asset classes, including 

municipal fixed income, as there is residual 

uncertainty regarding the effect corporate tax 

reform may have on the value of municipal 

bonds’ tax-advantaged status and the relative 

attractiveness of municipal bonds for certain 

corporate and institutional investors. 

COMPANIES WITH HIGH EFFECTIVE TAX RATES 

Those domestic companies with high 

effective tax rates are logical beneficiaries of 

corporate tax reform given the direct positive 

impact of lower tax burdens on potential 

earnings. According to the most recent and 

available quarterly earnings data, the median 

trailing 12-month tax rate reported by 

companies included in the S&P 500® is 

±27.0% (Source: FactSet Research). If the 

administration’s proposal to reduce the 

headline corporate tax rate to 20.0% were to 

be implemented as-is and go into effect by 

the end of 2017, the bottom-line impact could 

increase earnings per share (“EPS”) for the 

S&P 500® by approximately ±12.0% in 2018 

(Source: Goldman Sachs). It would follow 

that companies with effective tax rates above 

the index median of ±27.0% could see an 

even greater percentage boost to their bottom 

lines from the proposed reduction in the 

headline corporate tax rate. 

Since last year’s election, the Investment 

Team began incorporating the potential 

impact of corporate tax reform into our stock

-specific research and fundamental analysis 

given the potential, quantifiable positive 

catalyst for several of the companies within 

Page 3 

Rinehart Monthly Insights 

INVESTMENT OVERVIEW 

Continued on next page 

3Q17 ECONOMIC OVERVIEW: CORPORATE TAX REFORM 



Rinehart Monthly Insights 

Page 4 

INVESTMENT OVERVIEW 

our U.S. Equity investable universe of large-, mid-, and 

small-cap stocks. In particular, we began including an 

absolute and relative analysis of company-level tax 

information as part of our extensive due diligence and 

individual stock selection process, which is particularly 

relevant for small-cap U.S. equities given their unique 

characteristics relative to their large- and mid-cap peers. 

SMALL-CAP COMPANIES 

In general, small-cap companies are more exposed to 

domestic tax rates and business cycles because the U.S. 

typically represents a higher percentage of the revenue 

mix for U.S. small-cap companies relative to their large-

cap peers: as such, it should not be surprising that the 

median effective tax rate for the Russell 2000, a popular 

and widely-used small-cap equity index, is ±33.0%, as 

compared to the aforementioned median effective tax rate 

of ±27.0% for the S&P 500® (Source: Goldman Sachs). 

While the Russell 2000 is not a perfect representation of 

the tax treatment of U.S. small-cap companies, it provides 

an effective illustration of how small caps could derive a 

proportionately larger benefit from corporate tax reform 

relative to large caps. 

As can be seen below in Table II, several of the individual 

stocks that the Investment Team has been adding to 

investment portfolios over the past 11 months pay tax rates 

well above the median for the S&P 500® and the 

respective stock’s GICS sector-level median tax rate, as 

well. 

COMPANIES WITH OVERSEAS PROFITS & CASH 

Under the current tax code, U.S. companies are able to 

partially avoid paying U.S. corporate income taxes on 

earnings generated outside the U.S. by holding them 

abroad and not repatriating them back to the U.S. This has 

become an increasingly popular “tax-avoidance” strategy 

amongst U.S.-based corporations with significant 

operations outside the U.S., creating an exponential 

buildup in untaxed foreign profits held outside the U.S. 

The current administration intends to incentivize U.S. 

corporations to repatriate these earnings by retroactively 

applying a relatively favorable tax rate on those foreign 

profits currently held overseas and allowing companies to 

spread the recognition of those tax liabilities over a five-

year period, reducing the amount of taxes payable and 

mitigating the associated tax impact on the company’s 

financial statements in any given fiscal year. If these 

profits are brought back into the U.S., investors could 

benefit from enhanced shareholder return initiatives in the 

form of augmented dividend payouts and/or enhanced 

share buyback programs, although there remains some 

residual uncertainty regarding the potential inclusion of 

stipulations or requirements for how companies will be 

allowed to deploy repatriated profits currently held 

overseas. 

The data from the most recent repatriation holiday in the 

U.S. following the implementation of the Homeland 

Investment Act of 2004 (“HIA”) illustrate that, while the 

HIA may have fell short of achieving its intended 

fundamental economic objectives, equity markets and 

shareholders reaped significant gains from the 

repatriation of foreign profits held overseas. According to 

one research report published by the National Bureau of 

Continued on next page 
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TABLE II: RWIA COMPANY-SPECIFIC TAX RATE ANALYSIS 

COMPANY TICKER 

REPORTED 
TAX RATE 

FY2016 
S&P 500® 

GICS SECTOR 

SECTOR-LEVEL 
MEDIAN TAX RATE 

FY2016 

Whole Foods Market, Inc. WFM 38.7% Consumer Staples 30.7% 

CVS Health Corp. CVS 38.4% Consumer Staples 30.7% 

Starbucks Corp. SBUX 32.9% Consumer Discretionary 32.2% 

ANSYS, Inc. ANSS 30.2% Information Technology 20.7% 

Daktronics, Inc. DAKT 33.7% Information Technology 20.7% 

Badger Meter, Inc. BMI 35.2% Information Technology 20.7% 

LSI Industries, Inc. LYTS 32.3% Industrials 30.7% 
Source: RWIA & FactSet Research Systems, Inc. 
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Economic Research (“NBER”), during the 6-

month period following HIA, it is estimated 

that every $1.00 in repatriated foreign profits 

resulted in a corresponding $0.60-$0.92 

increase in payouts to shareholders 

(Source: Dharmapala, Foley, Forbes: NBER 

April 2010). While there are noticeable 

differences and distinctions between the 

2004-2005 repatriation holiday enacted by 

the HIA and the current administration’s 

proposal, corporations will likely allocate a 

substantial portion of the capital to 

shareholder-friendly initiatives despite the 

governments clear proclivity toward 

promoting increased capital investment. 

Across the underlying constituent companies 

of the S&P 500®, there is approximately 

$920.0 billion of untaxed foreign profits 

held overseas in cash and cash equivalents 

that could be repatriated by U.S. companies 

(Source: Goldman Sachs). As can be seen in 

the exhibits provided below in Chart I, 

Information Technology constitutes a 

significant percentage of the untaxed cash 

balances currently held overseas, which helps 

to explain why the S&P 500® Information 

Technology Sector Index has gained +27.3% 

since the election through the end of the 

third quarter of 2017 (“3Q17”). The list below 

highlights those companies, several of which 

have been long-term holdings across client 

investment portfolios, accounting for a 

significant portion of index- and sector-level 

foreign profits held outside the U.S. as of the 

respective company’s most recent fiscal year. 

 Apple, Inc. (“AAPL”): $326.0 bil. 

 Microsoft Corp. (“MSFT”): $270.0 bil. 

 Cisco Systems, Inc. (“CSCO”): $139.0 bil. 

 Oracle Corp. (“ORCL”): $103.0 bil. 

The S&P 500® Health Care Sector Index, the 

second largest sector-level holder of untaxed 

overseas cash, has also attracted investors 

focused on the potential for augmented 

shareholder return programs, gaining 

+19.9% through the end of 3Q17 despite 

repeated bouts of negative headline risks and 

policy-related uncertainty since the election. 

MUNICIPAL FIXED INCOME 

While the sell-off witnessed in municipal 

fixed income markets following the election 

in 2016 was largely driven by the dramatic 

jump in inflation expectations that triggered 

a corresponding spike in interest rates, the 

market’s reaction underscored a concern 

amongst municipal bond investors as to how 

the newly-elected 
Continued on next page 
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Source: Goldman Sachs Global Investment Research, September 25th 2017 

CHART I: S&P 500® UNTAXED CASH HELD OVERSEAS 

http://www.people.hbs.edu/ffoley/hia.pdf
http://www.people.hbs.edu/ffoley/hia.pdf
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President Trump proposed to fund his pro-growth fiscal 

stimulus program. This uncertainty temporarily called into 

question the “sanctity” of the tax-protected status of 

municipal bonds and weighed on the performance of 

municipal bonds relative to corporate bonds through the 

end of 2016 and into the beginning of 2017. 

There are fundamental differences in the underlying 

composition of the shareholder base of municipal bonds 

compared to corporate bonds as a result of the 

aforementioned tax advantages of the asset class relative 

to corporate bonds. Municipal fixed income markets are 

predominantly made up of large institutional investors 

managing municipal bond portfolios for individual 

investors who are able to gain access and exposure to 

municipal bonds via publicly-traded investment vehicles, 

such as mutual funds or exchange-traded funds (“ETFs”), 

or separately-managed accounts (“SMAs”). As such, the 

underlying municipal bond shareholder base is unlikely to 

directly benefit from any of the administration’s corporate 

tax reform proposals, which should sustain shareholder 

interest in municipal fixed income markets due to the 

associated tax benefits at the individual investor level. Any 

direct, investment-related implications would be reflective 

of potential changes in the relative tax advantages of 

investing in municipal bonds vs. corporate bonds. 

One potential indirect implication for municipal bonds 

investors could be the ability of corporate tax reform to 

boost economic growth and spur capital investment in the 

U.S., including spending on domestic infrastructure. This 

would most likely lead to increased municipal bond 

issuance in the form of project-specific infrastructure 

bonds. Over the past 10 years, tax-exempt municipal 

bonds have financed ±75.0% of all U.S. infrastructure 

spending (Source: Nuveen Asset Management). Higher 

net new issuance of high-quality municipal bonds would 

increase supply and liquidity across municipal bond 

markets, creating attractive risk-adjusted investment 

opportunities for high-quality, actively-managed 

municipal bond portfolios. 

3Q17 ECONOMIC OVERVIEW: CORPORATE TAX REFORM 
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STOCK & STRATEGY SPOTLIGHT 

NAME TICKER 2017 

Badger Meter, Inc. BMI +19.51% 

DESCRIPTION & INVESTMENT THESIS  

Badger Meter, Inc. (“BMI”) is one of the largest pure-play, publicly-traded producers and manufacturers of flow measurement 

instrumentation and technologies in the +$9.0 billion global flow metering market. BMI has a long and successful operational track 

record of delivering stable, consistent revenue growth and meaningful returns to shareholders via a sustainable dividend policy, 

while also maintaining a high-quality balance sheet. BMI is an industry leader in the North American utility water 

metering industry and is positioned to be a significant beneficiary of several concurrent near- and intermediate-

term secular tailwinds. According to recent data and company estimates, there are ±51,240 water utilities in the U.S. market and 

an established base of +100 million water meters, 45% of which lack automated communication capabilities. Moreover, an 

estimated 7% of U.S. homes with water utility services are unmetered, meaning they are charged a flat fee for water services. 

Automated water metering and integrated connectivity solutions generate significant cost savings for both water utilities and end 

users by improving billing accuracy, increasing leak detection, and encouraging conservation. BMI is not likely to be a direct 

beneficiary of increased infrastructure investment because their primary revenues are more closely tied to ongoing/maintenance 

expenditures by municipalities and water utilities, but BMI does stand to gain indirectly from customers looking to increase their 

return on invested capital (“ROIC”). For the company’s fiscal year 2016, BMI paid an effective tax rate of 35.2% and is 

likely a direct beneficiary of corporate tax reform. Shares of BMI recently sold off following disappointing earnings results 

for the company’s most recent fiscal quarter, as net revenue fell short of consensus estimates and gross margins were pressured by 

steep year-over-year increases in the price of copper. Given the nature of the company’s business and operating activities, it is not 

uncommon for quarterly earnings to exhibit sequential, quarter-over-quarter volatility. The Investment Team believes that this is a 

risk factor that needs to be taken into consideration given the historical tendency of shares to overreact to both positive and negative 

news flow surrounding earnings releases, but this short-term risk has historically been event-specific and idiosyncratic. As such, the 

Investment Team took advantage of the sell-off in BMI to initiate appropriately-sized positions across client investment portfolios, 

including RWIA Core 20 Equity Portfolios. 
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THIRD QUARTER ECONOMIC OVERVIEW WEBINAR 

As always, we look forward to discussing these topics, as well as other pressing investment and 

economic issues, during our Quarterly Economic Overview webinar: details and registration 

information are provided below. 

Please feel free to contact us at (980) 585-3390 or evanness@rinehartwia.com if you have any 

questions. 

RWIA THIRD QUARTER 2017 ECONOMIC OVERVIEW WEBINAR 

DATE: Thursday, November 9th 

TIME: 10:00 AM EST 

REGISTRATION INFORMATION 

Please refer to the following link or look for additional registration reminders, 

which will be sent out via email prior to the webinar. 

To register for the webinar, please click here.  

A recording will be available on our website by Monday, November 13th. 

mailto:evanness@rinehartwia.com?subject=3Q17%20Economic%20Overview%20Webinar
https://register.gotowebinar.com/register/7349449466675658754
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TAX PLANNING UPDATE: PERSONAL TAX REFORM 

While some of these items appear simplistic, the reform as written would be one of the largest tax changes in decades. 

Each item noted above meets the Republicans initial goal of simplifying the Internal Revenue. 

Unfortunately, significant ambiguity exists. The uncertainty creates an environment where it is impossible to project 

the estimated tax effect for most taxpayers, primarily due to the unspecified tax brackets. There will certainly be future 

iterations of the tax plan, but there are a few items that we can conclude as follows: 

MUNICIPAL INCOME MAINTAINS TAX-EXEMPT STATUS 

 Originally, it was believed that the plan would disallow the tax-exempt status related to municipal bond income. At 

present, the current proposal is benign or even positive for municipals. Policymakers on both sides have stated their 

desire to maintain the tax exemption. Meanwhile, the removal of the state tax deductions and preferential rates from 

dividend and capital gain income could make municipal bond income much more enticing. 

REMOVING AMT IMPROVES PREDICTABILITY 

 The potential repeal of the AMT will significantly simplify tax returns for many Americans. The removal of the AMT 

presents the middle-class and high-income taxpayers with the possibility of easily estimating their future tax liability 

without as much need for complex tax calculations. 

TABLE II: INDIVIDUAL TAX REFORM PROPOSALS VS. CURRENT TAX LAW 

INDIVIDUAL TAX ITEM 
ADMINISTRATION 

PROPOSAL 
CURRENT 
TAX LAW 

Individual Ordinary 
Income Tax Brackets 

12.0%, 25.0%, and 35.0% 
Possible 4th Bracket for High-Income Individuals 

Income Levels for Brackets Not Yet Specified 

10.0%, 15.0%, 25.0%, 28.0%, 33.0%, 
35.0%, and 39.6% 

Alternative Minimum 
Tax (“AMT”) 

Repeal of AMT AMT Applies a Flat Tax,  
Limits Various Deductions Designed 

to Benefit Wealthy Individuals. 

Estate Tax & Generation-
Skipping Transfer 
(“GST”) Tax 

Repeal of Both Estate & GST Taxes Estate Tax & GST Exemption 
$5.49 mil. per Individual 

Anything Over Taxed @ 40%. 

Standard Deduction & 
Personal Exemptions 

Standard Deductions 
Filing Single = $12,000 

Married Filing Jointly = $24,000 
Personal Exemptions Eliminated 

Standard Deductions 
Filing Single = $6,350 

Married Filing Jointly = $12,700 
Personal Exemption = $4,050 

Child Tax Credit Unspecified Increase $1,000 for Each Qualified Child 

Taxation of Pass-
Through 
Business Income 
(Sole-Proprietorships, 
Partnership, S-Corps) 

Maximum Tax Rate = 25.0% Individual Taxpayer 
Taxed @ Ordinary Tax Rate 

Itemized Deductions Eliminate Itemized Deductions for  
State & Local Taxes and Misc. 2.0% Itemized; 
Keep Deductions for Mortgage Interest and 

Charitable Contributions 

Available Deductions 
Medical Expenses 

State & Local Taxes 
Mortgage Interest 

Charitable Contributions 
Misc. 2.0% Itemized Deductions 

Source: Rinehart Wealth & Investment Advisory 

Continued on next page 



ABOUT RINEHART 

Rinehart Wealth & 

Investment Advisory is 

an experienced, 

boutique Registered 

Investment Advisor 

dedicated to 

independent, 

comprehensive wealth 

management. Founded 

in 1985 by Mary 

Rinehart, the firm, from 

its inception, has had a 

singular focus: to 

provide highly 

customized investment 

management and 

financial planning 

solutions to clients.  

Boutique Firm: 

Being a boutique wealth 

management firm allows 

us the flexibility to 

provide more 

personalized service and 

offer unique investment 

solutions to clients in a 

Fee-Only environment. 

Team Approach: 

Because each client’s 

situation is different, the 

team of advisors is hand

-selected to ensure areas 

of expertise are 

appropriately aligned 

with the client’s specific 

needs and interests. 

Proprietary Investment 

Research: 

The differentiating 

factor of our portfolio 

management process is 

the proprietary 

investment research 

driving the portfolio 

construction. All 

investment research and 

analysis is done entirely 

in-house by our 

Investment Team. 

TAX PLANNING UPDATE: PERSONAL TAX REFORM 
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WEALTH ADVISORY OVERVIEW 

BUSINESS OWNERS PAY LESS IN TAXES 

 The reduction of tax rates for corporate and pass-through business income will have a 

considerable impact on stockholders and business owners. As the corporate taxes are 

reduced, stockholders may benefit from increased dividends. Similarly, business income 

taxed at 25.0% will result in the owners seeing reduced tax on their respective individual tax 

returns. The tax savings allows business owners to reinvest more money into their business 

or take larger distributions. 

ELIMINATING DEDUCTIONS COULD INCREASE HIGH-INCOME EARNERS’ TAX PAYMENTS 

 The new proposed top federal tax bracket is 35.0%. This is a 4.6% reduction from the 

current rate for high-income earners, not to mention the potential addition of a fourth 

bracket. The effective tax rates for those with high income could be more under the new plan 

with the elimination of state and local tax and other miscellaneous 2.0% deductions. 

Ultimately, further details are required to conduct a full analysis; however, we will continue to 

monitor any and all potential changes to the tax code that might positively or negatively 

impact clients when new drafts are presented. 

“Nobody can predict interest rates, the future direction of the economy, or the stock 
market. Dismiss all such forecasts and concentrate on what’s actually happening to the 
companies in which you’ve invested.”  

           - Peter Lynch 
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AROUND RINEHART 

Rinehart Wealth & Investment Advisory 

Wealth management is our only business; therefore, 

our attention is undivided and our intentions are 

transparent. 

Information provided in this newsletter should not be considered or interpreted as advice for 

your particular financial situation. Please consult a professional advisor for advice regarding 

your specific financial needs. 

CIRCULAR 230 NOTICE: To comply with requirements imposed by the United States Treasury 

Department, any information regarding any U.S. federal tax matters contained in this 

communication (including any attachments) is not intended or written to be used, and cannot 

be used, as advice for the purpose of (i) avoiding penalties under the Internal Revenue Code or 

(ii) promoting, marketing or recommending to another party any transaction or matter 

addressed herein. 

This newsletter is for discussion purposes only and represents the opinions of Rinehart Wealth 

Management. 

Rinehart Wealth & Investment Advisory is a Registered Investment Advisor. 

RWIA SUPPORTS DISCOVERY 

PLACE 

RWIA was a supporting sponsor of 

Discovery Place’s annual celebration, 

One Night Wonder: A Collision of 

Mind & Body. This exciting evening 

featured exclusive interactive 

experiences throughout the Museum, 

including a movable culinary feast. 

RWIA is proud to be supporter of the Discovery Place and 

their mission to inspire curious thinkers to discover the 

wonders of science, technology, and nature. 

COCKTAILS & CONVERSATION WITH 

NUVEEN ASSET MANAGEMENT 

We would like to thank Eric Frye 

from Nuveen Asset Management for 

providing clients and friends with a 

lively discussion of the ongoing 

dynamics of the municipal bond 

market. 

Moreover, thank you to everyone who 

was able to join us for what we hope was an entertaining 

and informative evening! 

RWIA WINS 2017 FAST 50 AWARD 

Rinehart Wealth & Investment Advisory is 

proud to have been selected by the Charlotte 

Business Journal as one of the top 50 fastest 

growing private companies. 

To learn more about the 2017 Fast 

50 Awards and this year’s winning 

companies, use the following link: 

2017 Fast 50 Award Winners. 

DANIELE DONAHOE TO PRESENT ECONOMIC 

OVERVIEW FOR KPMG CAO GROUP  

Daniele Donahoe is honored to have been invited upon 

special requested by members of the KPMG Chief 

Accounting Officer (“CAO”) Group to present the 

Investment Team’s Third Quarter 2017 Economic 

Overview at their next meeting on November 7th. 

ENVESTNET|TAMARAC® WINS INDUSTRY AWARD 

Envestnet|Tamarac®, our 

portfolio and client 

management software 

provider, recently received 

the award for best client portal for 2017 as part of the 

Wealth Management Industry Awards by 

WealthManagement.com, which recognize companies 

and organizations that support financial advisors. 

We appreciate your effort to utilize the portal with this 

award validating our efforts to bring you the best 

technology offering available. 

COME BY, SAY HI, GRAB A PIE! 

On Wednesday November 22nd, 

Rinehart and Maybry McShane 

will be hosting our fourth annual 

“Come By, Say Hi, Grab a Pie” 

throughout the day at our 

offices! 

Please email Lesley Burke (lburke@rinehartwia.com) as 

soon as possible to reserve your pie, and we will have one 

waiting for you as a thank you for allowing us to serve 

your wealth and investment advisory needs! 

mailto:rinehart@rinehartwia.com?subject=More%20Information%20Request
https://www.bizjournals.com/charlotte/event/160611/2017/fast-50-awards
mailto:lburke@rinehartwia.com?subject=Come%20By,%20Say%20Hi,%20Grab%20a%20Pie

