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Raising The Bar: The Rinehart Scorecard  

Rinehart’s most vital asset is its clients, without which we would not be in business. 

Given the evolving advisory industry, it is important for us to constantly assess our 

value proposition and exceed client expectations while setting the industry standard.   

It is hard to believe that I joined Rinehart four years ago, and for as long as I have 

been fortunate enough to be a part of the Rinehart team, we have worked hard to 

consistently raise the bar to offer our clients the very best wealth and investment 

advisory services the industry has to offer.  Through the addition of state of the art 

technology upgrades on both the investment management and wealth advisory 

platforms, we have been able to enhance the quantifiable nature of your investment 

performance, as well as our wealth advisory services.  Now we are excited to raise the 

bar yet again and introduce you to the Rinehart Scorecard which affords us the 

opportunity to clearly define our value proposition to you.   

Components of the Wealth Scorecard 

Wealth Advisory 

Retirement Planning – Everyone wants to feel confident that they can retire. As 

life’s trade-off decisions are presented, having the ability to proactively update your 

financial plan is key to providing you with sound long-term advice. We can very 

quickly provide different scenarios and change factors in your financial plan to allow 

you to see the impact of the decisions that you are faced with, and help guide you to 

make well-informed decisions. 
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Emerging Markets Manager Symposium in Review 

On February 1ST, 2017, Rinehart Wealth & Investment Advisory (“RWIA”) hosted a 

panel consisting of four seasoned Emerging Markets (“EM”) investment managers. 

This premier event afforded attendees the rare opportunity to interact with fund 

managers in an open-forum setting. The interest in our “meet the manager” events has 

grown exponentially given the content rich presentation and unique access to 

managerial talent. We encourage you to look for early notification about next year’s 

event in the fourth quarter of 2017. Given the extremely diverse viewpoints and 

intriguing client questions, we wanted to fully apprise those who were unable to 

attend.  

In alphabetical order, the first speaker featured was Tyler Brown, an Equity Research 

Analyst from Wellington Management, who primarily conducts fundamental analysis 

on equities in India. Second was Laura Geritz, CEO and Founder of Rondure Global 

Advisors, who focuses on high quality core equity investing with a long-term view. 

Third was Kate Jaquet, Co-Portfolio Manager of the Seafarer Overseas Growth and 

Income Fund, who takes a bottom-up fundamental approach to investing. Finally, 

James Syme, Senior Fund Manager of the J O Hambro Global Continued on next page 
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Emerging Markets Opportunities strategy, utilizes a 

unique top-down macro approach to investing with a two-

year holding period.  

Kate’s Seafarer fund is one of two approved EM mutual 

funds currently on the RWIA investment platform. The 

second fund is the Henderson Emerging Markets Fund. 

Unfortunately the manager from Henderson was unable to 

attend the panel given a travel conflict.  

As outlined below and on the following pages, the main 

topics covered at our EM manager event began with the 

debate over active versus passive management within EM. 

Next, panelists expressed their country biases, some of 

which were in agreement, while others were not. Then 

speakers expressed concerns regarding the potential 

impact of protectionism and terrorism on the performance 

of EM equities. Lastly, speakers shared their current best 

investment ideas within the EM space.   

Active Versus Passive Management 

Obviously, the panelists advocate active management 

within the EM asset class, opposing the current trend 

toward exchange-traded funds (“ETFs”) and passive 

investing. The speakers clarified that inherent volatility 

and market inefficiency alongside a flawed benchmark 

afford skilled EM managers the opportunity to outperform 

passive strategies longer-term. A component of 

inefficiency present in EM is informational asymmetry, 

which exists when one party has more or better 

information than the other, creating an imbalance of 

power. Informational asymmetry provides adept managers 

the chance to relatively outperform.  

The Morgan Stanley Capital International (“MSCI”) EM 

Index is the most widely used benchmark for EM equities. 

According to the panelists, the architecture of the MSCI 

EM Index is deeply flawed, resulting in an 

overrepresentation of production-oriented economies, like 

Brazil. The benchmark is naturally overweight the 

Healthcare and Financial sectors and underweight 

Telecom and Banking. The majority of speakers featured 

on the panel construct portfolios that significantly differ 

from the weightings and composition of the MSCI EM 

Index at the country allocation and security selection 

levels. For instance, Kate’s Seafarer fund is benchmark 

agnostic because she invests where she sees growth in EM 

and not according to the benchmark weightings, as the 

country weightings in the MSCI EM Index do not 

necessarily correspond to the distribution of gross 

domestic product (“GDP”) growth amongst EM countries.   

Given the proven long-term ability of managers to add 

alpha, RWIA agrees with the panelists and prefers to 

utilize actively managed funds as opposed to passive ETFs 

to gain exposure to EM. 

 Country Specific Commentary 

Performance dispersion by country is pronounced within 

EM, so exposure by country can dramatically impact 

performance, which is why we pressed the managers on 

their opinions on country exposure. All EM panelists 

expressed bearish assessments of China, whereas, their 

reviews of Brazil and India were mixed. Concerns 

surrounding China pertain to the country’s enormous 

amount of debt and demographic headwind. China’s debt 

is currently two and a half times the size of its economy, 

requiring a third of GDP to service it (Source: Bloomberg). 

One of the panelists, Tyler, summarized his concerns by 

posing the question: “Will China get rich before it gets 

old?” Laura from Rondure expressed difficulty in finding 
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Monthly Index Review (USD Total Return) 

Data as of February 28th 2017 
February 

2017 2016 2015 
2017 
YTD 

S&P 500 +3.92% +11.96% +1.38% +5.94% 

Dow Jones Industrial Average +5.01% +16.50% +0.21% +5.82% 

NASDAQ Composite +3.40% +8.87% +6.96% +8.43% 

Russell 2000 +1.97% +21.31% -4.41% +2.33% 

MSCI Emerging Markets +2.64% +11.60% -14.60% +8.71% 

MSCI EAFE +1.31% +1.51% -0.39% +4.39% 

Barclays US Aggregate +0.80% +2.65% +0.55% +0.87% 

Continued on next page 



About RWIA 

RWIA is an experienced, 

boutique Registered 

Investment Advisor 

dedicated to 

independent, 

comprehensive wealth 

management. Founded 

in 1985 by Mary 

Rinehart, the firm, from 

its inception, has had a 

singular focus: to 

provide highly 

customized investment 

management and 

financial planning 

solutions to clients.  

Boutique Firm: 

Being a boutique wealth 

management firm allows 

us the flexibility to 

provide more 

personalized service and 

offer unique investment 

solutions to clients in a 

Fee-Only environment. 

Team Approach: 

Because each client’s 

situation is different, the 

team of advisors is hand

-selected to ensure areas 

of expertise are 

appropriately aligned 

with the client’s specific 

needs and interests. 

Proprietary Investment 

Research: 

The differentiating 

factor of our portfolio 

management process is 

the proprietary 

investment research 

driving the portfolio 

construction. All 

investment research and 

analysis is done entirely 

in-house by our 

Investment Team. 

Emerging Markets Manager Symposium in Review 

quality companies in China based on her 

bottom-up fundamental approach. She 

further explained that Chinese GDP growth is 

not necessarily correlated to the Chinese 

stock market. Kate shared in their unease 

given the departure of many large companies 

from China in response to the limitations 

placed on companies’ overseas acquisitions. 

Kate summed up her trepidation by stating 

“If I wasn't concerned about China, then I’d 

be very excited about EM.” China apparently 

has the potential to drag down the entire EM 

universe given its size and influence. That is 

the foreboding conclusion of our panelists.  

Normally, when the majority is negative, 

there can be subsequent outperformance. For 

example, the larger part of the world 

expressed concern regarding China when 

Trump won the U.S. presidential election in 

November 2016. Since President Trump 

officially took office, China, as represented by 

the MSCI China Index (USD), has relatively 

outperformed by generating a total return of 

11.8% year-to-date (Source: FactSet). 

Comparatively, the benchmark for global 

equities, the MSCI All Country World Index 

(USD), earned 5.9% over the same time 

period (Source: FactSet).  

On a positive note, Brazil and India are 

where the majority of the panelists are 

bullish. Laura noted that she is currently 

seeing bottom-up, fundamental 

improvement in Brazil, supporting her 

positive view on the country. Tyler echoed 

Laura’s endorsement of Brazil given he 

believes the country will benefit from 

tailwinds since exiting its recent recession 

following the impeachment of President 

Rousseff on August 31ST, 2016. Vice President 

Temer succeeded Rousseff as the 37TH 

President of Brazil. The next Brazilian 

general elections are scheduled for October 

2018. In addition to presently liking Brazil, 

Laura has also long favored India’s desirable 

growth story and competitive landscape; 

however, she believes Indian equities are 

presently too expensive to warrant buying. 

Building on Laura’s mixed view of India, Kate 

looks at Indian equities as long-term 

holdings and is still selectively finding 

attractive investment opportunities in the 

country.  

When evaluating EM countries for 

investment opportunities, Laura stated: “I 

think about countries like I think about 

companies.” Some countries, like the U.S., 

employ hard policy to achieve short-term 

goals; whereas, other countries, like China, 

utilize soft policy to achieve long-term goals. 

For instance, a Chinese company in Ethiopia 

is not interested in return on equity, but 

rather is focused on its long-term strategic 

position within the foreign country. Laura 

believes the world is too focused on the 

quantity of growth rather than the quality.   

Tyler noted that the EM asset class is not 

monolithic, as each country is unique with 

varying exposures to trade, resulting in 

different degrees of impact should trade 

agreements be renegotiated and tariffs 

imposed. Additionally, countries are 

initiating structural changes on trade by 

developing products internally and relying 

less on global trade, as evidenced by the 

evolution of TOTVS, an enterprise software 

company in Brazil. TOTVS has replaced U.S. 

companies as a dominant provider for 

Brazilian citizens’ software needs.  

Causes for Concern 

The panelists addressed the markets’ main 

concerns, focusing on the effects of a strong 

U.S. dollar, the impact of protectionist 

movements made around the world, and the 

aftermath of global terrorist events.   

There is a pronounced inverse relationship 

between the performance of EM equities and 

the U.S. dollar: a strong U.S. dollar increases 

the local currency cost of servicing U.S. dollar

-denominated debt issued by EM entities. 

The impact of a strong U.S. dollar is an 

immediate concern to EM equities. The 

strong U.S. dollar has motivated EM 

countries to turn internally to improve, thus 

becoming more self-reliant. For example, if 

the U.S. were to impose tariffs on Chinese 

goods, then China could respond by changing 
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Stock & Strategy Spotlight 

Name Ticker 2017 YTD 

LSI Industries, Inc. LYTS +1.95% 

Description & Investment Thesis  

LSI Industries, Inc. (“LYTS”) should benefit from the massive upgrade cycle that is currently underway from incandescent light 
bulbs to light emitting diodes (“LED”) lightings. The catalyst for the stock is a recent succession plan transitioning control from the 
founder of the company, Robert Ready, who now serves as Chairman of the Board of Directors, to Dennis Wells, who was recruited 
as Chief Operating Officer (“COO”) and became Chief Executive Officer (“CEO”) in the middle of 2014. The new initiatives of the 
CEO should generate considerable bottom line growth with minimal effort. Basic production efficiencies and cross-selling 
capabilities should simultaneously drive cost savings (underway) and revenue acceleration (early stages). Cost savings in the amount 
of $2.5 million/annually will be realized through plant consolidation and technology upgrades. Furthermore, the company has 
historically sourced 100% of its components domestically and this will move offshore, which should improve gross margin. Revenue 
acceleration should occur as the company moves from only 1.0% of the market to 2.0% of the market, so a very modest market share 
move can have a huge impact on revenue growth. The market is currently growing at 4.5%, and they have annualized about 4.0%. 
They will take share by turning over the sales organization, upselling products that have been neglected, and pressing the switch to 
LED with new product offerings. The stock is inexpensive at 0.7x EV/Revenue versus the market leader, Acuity Brands, Inc. (“AYI”), 
at 2.7x. This discount is warranted given AYI’s higher-margin, higher-growth business, but, with the improvements at LYTS the 
multiple should converge toward 1.0x EV/Revenue, where it touched as recently as April 2016. With margins running at 4.3% versus 
10.0-12.0% for AYI, there is considerable upside. 

course and exporting less to the U.S. and focus more on 

selling to its own large and growing middle class. The 

potential shift to becoming more self-sufficient would be a 

positive trend over the long run for EM.  

The global phenomenon of protectionism sparked concern 

for panelists. James predicts the Trump presidency will 

not implement overly severe trade policies as the U.S. 

benefits from global trade in many ways. According to 

James, “an unwinding of the gains from globalization 

implies that the price of consumer durable goods in the 

U.S. will rise by 55%.” The U.S. consumer might not 

tolerate this type of inflation without a potential recession.    

Our panelists mentioned that one of the most difficult 

questions came from one of our clients in the audience 

targeting what keeps them awake at night as portfolio 

managers in an extremely volatile asset class. The 

resounding answer was an unexpected terrorist event or 

natural disaster that is completely unpredictable and out 

of the control of even the highest quality company. Sadly, 

the incident of terror-related events is increasing, and it 

haunts these managers as they attempt to identify 

attractive assets in an increasingly dangerous world. 

Top Investment Ideas 

Surprisingly, three of four panelists shared the same “best 

idea” in behemoth Samsung (Ticker: SSNLF), the largest 

constituent of the benchmark, currently comprising 4.1% 

of the MSCI EM Index. When Samsung expanded into the 

TV business, the majority believed they could not compete 

with the likes of Sony; however, fast-forward to present 

day and Sony TV’s are manufactured with Samsung 

panels. A similar trend ensued when Samsung ventured 

into the phone business. The masses speculated that 

Samsung could not compete with the previously dominant 

Nokia brand, and today, Nokia has a significantly 

diminished presence in the market. Additionally, Samsung 

has made strides on the corporate governance front, an 

important factor for EM managers to evaluate when 

picking stocks in developing countries.  Although this 

consensus around a large benchmark name irks the 

contrarian in us, the panelists laid out a positive thesis for 

the name.  

At the opposite end of the spectrum, Laura highlighted a 

small unknown industrial chemical company in the 

Philippines, INPOLCHEM, Inc., as she prefers to buy the 

800 pound gorilla in a small country, like Kenya, which 

would be a small cap company, rather than buy the 800 

pound gorilla in a global economy, which would be a mega 

cap stock. INPOLCHEM was uncovered during Laura’s 

semi-annual bottom-up screen of thousands of companies’ 

financial statements. The company primarily stood out to 

Laura because it generated positive net cash flow, 

maintained an attractive balance sheet, and preserved it’s 

competitive advantage as lowest-cost provider.   
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When identifying managers, we are inclined to allocate 

assets toward ideas like Laura’s that we cannot easily 

pinpoint ourselves and are not available to purchase 

through an American depository receipt (“ADR”), a 

foreign stock traded on a U.S. exchange. Thus, we 

anxiously await the launch of Laura’s new fund in March.   

Interestingly, despite many panelists’ positive pre-

inclination  toward India, none of them had a favorite 

idea in the country, potentially stemming from extended 

valuations.  

In Conclusion 

Extensive research and access to your money managers 

are priorities at RWIA. The Investment Team values 

access to portfolio managers, and connecting clients with 

fund managers is a differentiated approach to wealth 

advisory.   

The EM panel provided ample explanation for the value 

added from active management within the EM asset 

class, supporting a crucial component in portfolio 

construction at RWIA. Given the uniqueness of investing 

in EM, the event also shed light on the nuances EM 

managers face as well as how they navigate the murky 

waters of the less developed parts of the world.  

If you have any questions or comments, please contact 

your RWIA Portfolio Manager, and reference our 

February 2017 whitepaper, “Emerging Markets in an Era 

of Protectionism,” for a deeper dive on investing in EM. 

To request a copy of our most recent whitepaper, please 

contact Brittany Danahey at 

bdanahey@rinehartwia.com.   
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Pictured from left to right: Laura Geritz with Rondure Global Advisors, James Syme with J O 
Hambro Capital Management Group, Kate Jaquet with Seafarer Capital Partners and Brittany 
Danahey with RWIA. 

A Big Thank You to Our Panelists! 

“If you aren't thinking about owning a stock for ten years, don’t even think about owning it for 
ten minutes.”  

          - Warren Buffett 
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The Rinehart Scorecard will outline the 

planning updates that we have provided, as 

well as the progression towards your long-

term retirement goals and how these updates 

have optimized decision making to maximize 

your bottom line. 

Insurance Planning – Insurance is an 

important part of your wealth plan. A 

thorough insurance review helps you gain 

peace of mind and confidence. We evaluate a 

variety of insurance options in order to 

recommend an insurance plan that suits your 

needs. This includes assessing whether you 

have adequate coverage for life, disability, 

property & casualty or personal liability, as 

well as discuss options for long-term care. 

The Rinehart Scorecard will clearly outline 

the insurance reviews that we have 

performed to make sure you have the 

coverage in place to protect you and your 

family. 

Tax Planning – Planning is the key to 

successfully reducing your tax liability. Too 

often investment performance is presented 

on a pre-tax basis.  With our scorecard, our 

goal is to proactively recommend tax saving 

strategies to maximize your after-tax income. 

With two CPA’s on staff, we make it a priority 

to stay abreast of the current tax law, as well 

as new tax regulations.  Having tax experts’ 

work in concert with the investment team is 

the only way to provide you with this 

integrated information. 

The Rinehart Scorecard will summarize all 

tax strategies provided and quantify an 

estimate of your tax savings so that you have 

an understanding of your after-tax 

investment performance. 

Estate Planning – Your estate plan will 

determine how your assets are handled in the 

event of death or disability. Our job is to 

ensure that you have all of the documents in 

place that are necessary for your estate plan 

to function as intended.   

The Rinehart Scorecard will outline our 

review and assessment of your estate plan. 

Investment Advisory 

Performance - While in the short run most 

investors focus on market fluctuations, our 

goal is to make sure your performance 

matches your comprehensive financial plan 

so that you can achieve your life goals.  

The Rinehart Scorecard will outline the 

performance metrics that we have achieved 

through the management of your portfolio on 

both a real time and absolute basis. 

Market Event Updates - Proactively 

providing market updates as news and events 

occur is important. We understand that you 

do not want to wait for a quarterly update to 

hear the investment team’s thoughts on 

market events. Our goal is to provide clients 

with an informative point of view on market 

events in a timely manner.  

The Rinehart Scorecard will summarize our 

communications and frequency regarding 

ever changing market conditions. 

Service Team 

It is imperative to have a premium client 

service team. While most clients interact with 

their Wealth Advisor and Portfolio Manager 

on a more frequent basis, there is an entire 

team in place behind the scenes allowing for 

a more robust long-term wealth and 

investment advisory experience.  Our goal is 

to provide you with superior client service.  

The Rinehart Scorecard will outline how we 

have managed your administrative needs 

including cash management and reporting. 

We will be emailing out a survey this summer 

to solicit your feedback on any additional 

items that you would like to see included in 

the scorecard and we look forward to its 

rollout this fall.      

Clients of Rinehart do not need products or 

services; they need solutions to problems, 

regardless of the complexity. We are honored 

to have earned your business, and we look 

forward to continuing to raise the bar to 

bring you the best  wealth and investment 

advisory services the industry has to offer.  
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Rinehart Wealth & Investment Advisory 

Wealth management is our only business; therefore, 

our attention is undivided and our intentions are 

transparent. 

Information provided in this newsletter should not be considered or interpreted as advice for 
your particular financial situation. Please consult a professional advisor for advice regarding 
your specific financial needs. 

CIRCULAR 230 NOTICE: To comply with requirements imposed by the United States Treasury 
Department, any information regarding any U.S. federal tax matters contained in this 
communication (including any attachments) is not intended or written to be used, and cannot 
be used, as advice for the purpose of (i) avoiding penalties under the Internal Revenue Code or 
(ii) promoting, marketing or recommending to another party any transaction or matter 
addressed herein. 

This newsletter is for discussion purposes only and represents the opinions of Rinehart Wealth 
Management. 

Rinehart Wealth & Investment Advisory is a Registered Investment Advisor. 

Economic Overview March Luncheon 

RWIA will host an in-person luncheon 

presentation of the Investment Team’s 

Fourth Quarter 2016 Economic 

Overview on Tuesday, March 14TH from 

12:00-1:00 PM.  The event will take 

place at the Lake Hickory Country Club.   

If you are interested in attending or 

would like any additional information, please email 

bdanahey@rinehartwia.com.  Seating is limited.  

Women’s Impact Fund  

RWIA is honored to sponsor the 2017 

Women’s Impact Fund “Women & 

Wisdom” event on March 14TH at 

Johnson C. Smith University. Attendees 

will hear from three panelists who will facilitate a 

discussion around the findings of the Charlotte 

Mecklenburg Opportunity Task Force .   

Maybry McShane Supports YWCA  

RWIA’s sister company, Maybry 

McShane Family Offices, is happy 

to participate in the 2017 “We 

Believe” Luncheon for YWCA of 

the Central Carolinas. This 

popular event takes place March 

15TH at the Westin uptown, and supports the YWCA’s 

mission to empower women and eliminate racism.  Please 

contact Daniele Donahoe at ddonahoe@rinehartwia.com 

if you are interested.  

2016 Tax Forms 

We have pulled all of your tax forms from the custodian 

website and put together a 2016 Consolidated Tax 

Package for you.  We are in the process of posting this to 

your portal, as well as emailing it to your CPA so that they 

will have all of the documents they need from Rinehart to 

complete your 2016 tax return.  Unfortunately, a 

corrected 1099 was issued February 27th which has 

caused the delay in getting these out so we appreciate 

your patience.  Please let us know if you need anything 

additional as you review these on your portal. 

Foundation for the Carolinas Annual 

Luncheon 

RWIA is honored to sponsor the 2017 

Foundation For The Carolinas 

Annual Meeting on March 28TH at the 

Charlotte Convention Center. The 

keynote speaker is Adam Foss, a 

leading advocate for criminal justice 

reform. If  you are interested in attending, please contact 

Daniele Donahoe at ddonahoe@rinehartwia.com.  

RWIA’s First Wealth Advisory Webinar  

RWIA is excited to announce a new series of quarterly 

webinars presented by Sandy Carlson and the advisory 

team.  The first webinar will be held on May 25TH, 2017. 

Keep an eye out for an email invitation in the coming 

weeks.        

Women Wisdom & Wealth Enrichment Series 

RWIA’s next enrichment series, “Aging Parents & the 

Financial Impact on Families” will take place at our office 

on Wednesday, April 5th at 5:30pm. We invite you to join 

us as Sandy Carlson discusses the impact aging parents 

may have on your financial future.  To attend, please 

email Sandy Carlson at scarlson@rinehartwia.com.   
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